
Disclaimer – This material is not to be construed as legal, tax or investment advice. You are encouraged  to consult your legal, tax or invest-

ment professional for specific advice. The material is meant for general illustration and/or informational purposes only. Although the informa-

tion has been gathered from sources believed to be reliable, no representation is made as to its accuracy. 

Typically, during the course of an escrow when there is a Homeowners Association 
(commonly referred to as “HOA”) involved, it is a function of escrow to order the HOA 
document package and the HOA statement.  The HOA statement will provide, among 
other information, the amount of the regular HOA assessments (also known as HOA 
dues), and then indicate if they are paid monthly, quarterly, semi-annually or yearly. Regular 
HOA assessments are routinely prorated between Buyer and Seller at Close of Escrow. 
HOA assessments should not be confused with a “special assessment”. 
 
A special assessment is a separate, additional charge against the property. Unlike regular 
HOA assessments, many HOA’s will not allow HOA special assessments to be assumed, 
but rather require them to be paid by the Seller at the time of closing. This exception to 
Paragraph 17 (Prorations) in the Purchase Agreement must be agreed to in writing by the 
Buyer and Seller.

You may see that the HOA dues are prorated at the close of escrow and are reflected on 
the closing statement. However, Escrow Holder will not prorate the balance due on special 
assessments unless said assessments are allowed to be “assumed.”
 

HOA Assessments (Dues) vs. 
HOA Special Assessments 


